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OIL,  GAS  AND  MINERAL  LEASE 


,,.  «,      .n    a  tu-.c    M    H*vnf  FT*  An  i  -  ^  ™Hft  Tammiy  Scott  Kinsel.  as  Lessor 

122869,  Fort  Worth,  Texas,  76121,  called  Lessee,  does  witness  that: 

AU^rrionsof,^ 
Lessor  and  Lessee. 

1   ,„  consideration  of  a  cash  bonus  in  hand  paid  and  ft.  covenants  herein  contained.  Lesser  hereby  grants,  .eases  and  lets  exclusive*  to  Lessee  the 
\s    following  described  land,  hereinafter  called  leased  premises: 

OCK  6  SEVILLE  HILLS  PHASE  U  AN  ADDITION  TO  THE  CITY  OF  ARLINGTON,  TARRANT  COUNTY  TEXAS, 
J1S?TO  ^^tS^IN  VOLUME  388-1 75,  PAGE  9,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS. 

in  fte  county  of  jMiOL.  State  ofxexa.,^ 

reversion,  prescription  or  otherwise),  for  the  purpose  of  explonng  for,  *«*JJ&££™  Th 5»"  as  used  herein  Includes  helium,  carbon  dioxide  and  other 
substancesVoducedinasswabonft^ 

commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  ^^^^^SS!^mS^  and  in  consideration  of  the  aforementioned  cash  bonus, 
others  ma^^^ 

■■■■ 

UsS  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  bu.  shall  not  operate  to  terminate  tb»  lease. 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  *  ^»^*^ 

shalUtLessees^stdeiiv^o^ 
ifalloroducbonfS 

o^STaS    ^  ^ent  this  lease  is  not  otherwise  being  maintained  in  force  it  shaH  nevertheless  remain  .n  ^Lessee 

%^^S^S^l!SSS^mLna  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premwes  or  lands 

KtimeS^ 
folbtno^ 

c^Sive  davs  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  s  producbon  in i  pay  ng 
%SS£ ^omTh'e ^leased^rsetorlands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quanftbes  hereunder  Lessee  shalh driir such 

SLj  nremises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leaseo  premises 
SSSSS^  ThereshaMbewcovenanttodrtllexp^ 
ex«ptasexp,es^r^^ 

or  all  depths  orzfne^and  as  toanyorallsubstances  covered  by  this  '^.either  before  or  aftert^ 

or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authonty  exists  with  respect  to  such  other  lands  or  Mm* 
Tn?K wrn^rwsVch  ruling  fw  an  oil  well  whiS 

oThSuTwrnpleuon  to  conform  to  a 

ForthetwpMw  of  the  foregoing,  the  terms  -oil  weir  ar«J  "gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  ^ 
Siotf  0^ 

eauivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  the  gross  comp  ebon  interval  in i  fac.ht.es  or 
IS  SSg  IJui?ment  and  the  term  "horizontal  completion-  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  complebon  interval  £ft^£rvar 
exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  Me  of  record  a  ^^^^S^I^^Jii 
effectivedateofpooling.  Production,  drilling  or  revwrkir^o^^ 

DroSKtoTdrtlrMOf  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  pfoportronof  the  total 
^SonissoldbyLessee.  PooS  in  one  or  rwre  instants  shall  not  exhaust  Lessee's  pooling  rights  here 

oblfgabon  to  reviseany  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencementof  production,  in  order  to  confonr .to  the we» 
spacing  or  density  pattern  prescribed  or  permitted  by  the  govemrr*ntel  authority  having  jurisdiction^ 
governmental  authority.  inmakingsuchVrevision,  Lesseeshallfileofrecordawrittendeclarationdesw 

^extent  any  portlonof  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  un.t  producbon  on  wheh  royatt. e are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unrt  or  uponi »rmanen xessa ™  thereof.  I Lessee 
rnay  temiinate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stabng  the  date  or  termmabon.  Poohng  hereunder  shall  not  consbtute  a  cross- 

conveyance7of  ^L^soTowns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in^such^rt  of  ^ 

and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators  successors  and  a  J^"*  *•  <*" ngein 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  options  of  Lessee  hereunder,  and  no  cha^ 

untilBO  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenbeated  copies  of  the  documents  establishing  such  change  of  ownerst ip tothe 
sabsfection  of  Lessee  or  until  Lessor  has  satisfied  the  nobficabon  requirements  contained  in  Les^^ 

emitted  to  shut-inroyaltieshereunder.Lessee  may  pay  ortender  such  shut-in  royalties  to  ^^dit  of  decedent  or  decedent's  es^  in  ^ 

at  any  time  two  or  more  persons  are  entibed  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  In  the 


depository,  either  jointly  or  separately  in  proportion  to  the  Interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of 
all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease 
then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  arty 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest 
so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a  variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or 
orders  (which  for  purposes  of  this  paragraph  shall  include  any  ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Arlington,  including  but  not  limited  to  the 
well  setback  distance  for  gas  drilling  and  production,  or  (li.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shaH  engage  in  reasonable 
acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief.  In  the  event  Lessee  is  required  by 
such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other  relief.  Lessor  grants  to  Lessee  and  agrees  that  Lessee's 
leasehold  estate  acquired  hereunder  includes  Hie  right  to  utilize  this  lease  as  Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any  additional  or  subsequent  consent/s  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents 
or  Instruments  or  engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking. 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil.  gas.  and  other  substances  covered  hereby.  When  drilling, 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment, 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall 
be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so 
prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offenng  to 
purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease 
becoming  effective  upon  expiration  of  this  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of 
the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  priorand 
preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 

14.  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement 
to  horizontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic 
operations,  but  only  by  virtue  of  the  vibroseis-method,  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon.  Improvements,  vegetation  and  game  habitat  on 
the  lease  premises.  Lessee  shall  payforall  damages  related  to  seismicoperations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise 
obtain  the  right  to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

1 5.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the 
party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In 
the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without 
interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

1 6.  This  Lease  may  be  executed  in  any  number  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratified  by  separate 
written  instrument  specifically  referring  hereto,  and  it  shall  be  binding  upon  all  Parties  who  executed  a  counterpart  or  ratification  instrument  with  the  same  force  and  effect 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  T 


LESSOR: 


Name: 


Title: 


I  "in i  alTTjapacims  for  the  above'de  scribed  Land) 


(Individually  and  in  all  Capacities  for  ihe  above  described  Land) 

Title: 


STATE  OF  TEXAS___ 
COUNTY  OF 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  ^^97/X^0^  /ftfiSe/  and  known  to  me  to  be  the  person  whose  name 
is  subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the 
capacity  therein  staled.  j 

7    day  of 


Given  under  my  hand  and  seal  of  office  this . 


My  commission  expire: 


STATE  OF  TEXAS 
COUNTY  OF 


^®3&  TIFFANY  NICOLE  JOHNSON 
i$£f&*\  Notary  Public.  State  of  Texas 
'  =      My  Commission  Expires 

May  26,  2010 


NotafyPublicyState  of  Texas 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared. 


,  known  to  me  to  be  the  person  whose  name  is 


subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the 
capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office  this 


day  of . 


.  2008. 


Notary  Public,  State  of  Texas 


My  commission  expires; 


Notary's  printed  name 


